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INVESTMENT POLICY 


CANADA GROWTH FUND 


The primary objective of the Fund is to seek long- 
term growth of capital by investing in companies, in 
industries and in geographical areas, where management 
considers the best opportunity for growth exists. 


At the same time, in its pursuit of growth, 
management gives due regard to the exercise of pru- 
dence to the end that shareholders’ capital may be 
protected through adequate diversification and constant 
supervision. 


Investments will be, for the most part, in Canadian 
companies and companies doing business in Canada. 
They will, however, include varying proportions of 
securities of selected United States companies and 
possibly, from time to time, desirable companies 
situated in other parts of the world. 


Selection and holding of portfolio securities will be 
based on investment value considerations rather than 
speculative appeal. The Fund is believed, therefore, 
to represent an effective medium for that portion of an 
investor’s capital which he may wish to have invested 
primarily in common stocks of investment calibre for 
long-term growth. 


CANADA SECURITY FUND 


The primary objective of the Fund is to conserve 
shareholders’ capital and to produce reasonable income. 
The secondary objective is to secure growth of capital 
and income through a dynamic investment policy 
and constant intensive supervision. 


It is the present policy of the Fund to pursue its 
primary objective by investing mainly in the bonds 
and debentures of governments and well established 
companies having good prospects for future growth. 
From time to time it may be the policy of the Fund 
to invest in convertible debentures or equity type 
securities whenever it considers it is in the interest 
of the Fund to do so. 


While safety of principal and reasonable income 
remain primary objectives, the Fund seeks added 
performance by managing the portfolio actively. To 
this end bonds purchased for the Fund are not held 
indefinitely without regard to market conditions. This 
policy is designed to result in a Fund which represents 
an effective medium for that portion of an investor’s 
capital which he may wish to have invested primarily 
in defensive form with the prospect of gradual growth 
of both capital and income. 
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CANADA GROWTH FUND and CANADA SECURITY FUND 


Growth of shareholders and total net assets since inception 1961 


SHAREHOLDERS TOTAL NET ASSETS 
in thousands in $ millions 


1961 1962 1963 1964 1965 1961 i962 1963 1964 


YEAR ENDING SHAREHOLDERS TOTAL NET ASSETS 
December 31 


$ 1,214,299 


2,470,648 
4,251,658 — 
12,328,535 


15,542,375 


On this occasion, for the first time, we have pleasure 
in submitting a combined report on the affairs of two 
Funds: Canada Growth Fund and its companion 
Fund, Canada Security Fund. The latter was established 
on December 31, 1964 as a fully-managed bond fund. 
Its shares are freely inter-convertible with those of 
Canada Growth Fund. No sales charge is payable on 
the exchange of shares of either Fund for those of the 
other. 


This relationship of a stock fund and a bond fund, 
with the exchange privilege, can represent an important 
advantage of share ownership in either Fund. It thus 
becomes possible for a shareholder to conveniently 
adjust the nature of his holding in keeping with changes 
in his own investment objectives. Further comment on 
the practical value of this appears later in the report. 


CANADA GROWTH FUND 


Canada Growth Fund ended the year 1965 with total 
net assets of $14,542,581 an increase of twenty per cent 
over the total one year earlier. Shareholders at year- 
end numbered 5701 as compared with 4851. Shares 
outstanding increased from 2,049,314 to 2,361,695. 


The customary year-end income distribution by 
Canada Growth Fund was declared payable January 31, 
1966 to shareholders of record December 31, 1965 in 
the amount of 11 cents per share, a new high. The distri- 
bution is automatically reinvested for you in additional 
shares at net asset value unless you have requested 
receipt in cash. The “‘ex-distribution’’ net asset value 
per share at year-end was $6.16, up from $5.90 12 
months previously, an increase of 4.4 per cent. This 
compares with an increase in the Toronto Stock 
Exchange Composite Index in the same period of 
2.16 per cent. Total investment gain per share after 
adding the income distribution was 6.27 per cent. 


While your Fund thus peformed somewhat better 
than the Canadian market as a whole, your management 
is far from satisfied with the year’s results. During 
the past year the Canadian equities market has lagged 
far behind American markets. In the latter, the highest 
quality issues, even in the growth stock category, 
performed poorly in general as compared with certain 
U.S. stocks of the cyclical and “‘glamour”’ variety. In 
other words, holdings of many fundamentally sound 
and very promising stocks turned in relatively poor 
short term performance. The Investment Adviser is 
now recommending a number of portfolio changes 
designed to take advantage of the shifting influences 


REPORT OF THE PRESIDENT 


Planned Investment Management Ltd. 


on short-term market performance, while, at the 
same time, seeking to avoid incurring undue risk or 
any compromise with quality. 


Shareholders will recall that Canada Growth Fund 
has had a wholly-owned subsidiary, Free World 
Growth Fund Ltd. This subsidiary has had the function 
of holding all of the foreign securities of the Fund. 
This has effectively altered foreign income to Canadian 
income as it has been passed through to Canada Growth 
Fund shareholders. The main purpose of this has been 
to keep the Fund qualified for investment by registered 
Canadian corporate pension funds. Counsel now 
advises this is no longer necessary and that such 
qualification can continue without the subsidiary 
company. Free World Growth Fund Ltd. has therefore 
been wound up and Canada Growth Fund will hence- 
forth own all of its portfolio securities directly, both 
Canadian and foreign. 


CANADA SECURITY FUND 


Canada Security Fund, which was _ established 
December 31, 1964, completed its first year with total 
net assets of $999,794. Initial net asset value per share 
was $5.00. During the year it paid quarterly income 
distributions in cents per share of 4.53, 4.77, 4.95 and 
5.42, for a total of 19.67. The year-end distribution of 
5.42 cents per share was declared payable January 24, 
1966 to shareholders of record December 31, 1965. 
The ex-distribution net asset value per share at close 
of business December 31 was $4.94. 


Bond prices in Canada as a whole fell almost five 
points in 1965. Had the performance of Canada 
Security Fund parallelled the market, the current net 
asset value would be about $4.75. In fact, relative to 
the bond market generally, the total performance of 
the Fund was 7.58 per cent. It is only in the context 
of the bond market as a whole that the management 
results can be properly assessed. The Investment 
Adviser has made many moves within the portfolio 
during the year to protect the assets of the shareholdeis 
from the effects of a most unfavourable bond market. 
Less actively managed bond portfolios have, of course, 
depreciated severely in the same period. 


THE BOND MARKET 


The overriding factor in this situation has been the 
steady decline in U.S. bond prices, primarily due to 
American concern over their balance of payments 
problem, and due to the escalation of the war in 


South Viet Nam. Federal Reserve Board fears of 
heightening inflation moved them to increase the 
rediscount rate by 4% per cent to 4% per cent in De- 
cember. Confidence in sterling has ebbed and flowed 
and the crisis in early summer was instrumental in 
starting a serious decline in Canadian bond prices. The 
Atlantic Acceptance collapse in June rocked the 
financial community, and the whole basis of corporate 
credit in this country has been sorely tested. Finance 
company rates, both long and short term, rose very 
sharply as institutional investors withdrew their 
normal support. Bank loans to finance companies have 
risen by $242 million since June 14, and it is clear 
that considerable funding must yet be undertaken. 
This has put pressure on rates for all corporate 
borrowers. 


The uncertainties and pressures which occurred in 
1965 have established yield levels in Canada which are 
almost as high as the post-war peak of 1960 and about 
the same as the crisis of 1962. No one knows what 
troubles will develop in 1966 or what will be their 
impact on bond prices. The Investment Adviser feels, 
however, that the present level of interest rates en- 
courages the current holding of long term high grade 
bonds. Indications suggest that the absolute performance 
of Canada Security Fund in 1966 will show a significant 
improvement over 1965. Certainly its performance 
relative to the bond market as a whole should continue 
to be favourable. 


THE CURRENT INVESTMENT CLIMATE 


The Canadian economy continues its boom with 
over seven million people working at the current level 
of ‘“‘full employment.” Gross National Product for 
1965 is expected to have increased by over 6 per cent 
after adjustment for price inflation. This is above the 
5Y% per cent annual growth goal set by the Economic 
Council of Canada — the second year it has been 
exceeded. Capital expenditures continue to spur the 
economy, but will be lower than mid year official fore- 
casts because of delays due to strikes, shortages and 
postponements of projects to reduce inflationary 
pressures. Nevertheless, total capital spending for 
1965 will have increased by close to 15 per cent. The 
inflationary pressures associated with the boom appear 
to be intensifying in spite of the deferment of some 
projects. 


Corporate profits and dividend payments in Canada 
reached new highs in 1965, but Canadian industrial 


stock price averages had not surpassed their high of 
mid May by year end. On the other hand, U.S. market 
averages continued to rise in the latter half of the year. 
A renewal of wide-spread speculative enthusiasm has 
been developing south of the border — an aspect of 
the investment climate there that has been quiescent 
since: 1962: 


THE PERIOD AHEAD 


The outlook for 1966 is for continued high levels 
of business in Canada — although it appears that 
increases in our economy will not be as rapid as in 
1965. Capital expenditures are expected to grow at a 
lower rate — but still at a significant percentage. 
Gross national product may increase at a rate some- 
what lower than in 1965 — perhaps nearer 4 per cent 
after adjusting for price changes. The high level of 
business in the United States will undoubtedly influence 
our economy — and possibly add to the inflationary 
pressures, which continue to increase. 


As we move into 1966, some of the more important 
uncertainties which challenge the Investment Advisers 
include threats of increased armed conflict, inflationary 
pressures in North America, continuing shortages of 
manpower and materials, and the credit structure upon 
which our prosperity depends. Government and business 
alike seem to be improving their flexibility to cope 
with major economic changes and uncertainties in 
more rational and effective ways. The continuing 
prosperity of both Canada and the United States 
provides the opportunities for governments to adjust 
to strains and imbalances. The current high level of 
corporate and personal incomes will enable many 
well-managed companies to continue their growth by 
providing the goods and services to satisfy the needs 
and wants of the growing population of North America. 


Your management will continue to pursue the stated 
objectives of both Canada Growth Fund and Canada 
Security Fund with the utmost zeal. It is results that 
count, and we are confident that in these terms you 
will be increasingly satisfied with your investment. 


Coe 


J. B. SPARLING, President 


INVESTMENT PERFORMANCE 


Percentage change in net asset value per share of 
Canada Growth Fund from its inception at Aug. 15, 
1961 to Dec. 31, 1965 based on quarter-end figures 
with all income distributions reinvested. 


% change. 


+40 


+30 


+20 


+10 


61 1962 1963 1964 1965 


YEAR END NET ASSET VALUES PER SHARE 
AND YEARLY INCOME DISTRIBUTIONS 


Year-end 
Share 
Value 


Cumulative 
Income 
Distributions 


Year’s 
Income 
Distributions 


Year 
Ending 
December 31 


CANADA GROWTH FUND 


INVESTING FOR GROWTH 


It is appropriate to review what kind of investment 
you own, how it is managed in your interests, and the 
investment results achieved. As at December 31 your 
investment consisted of 80 common stocks and 2 
preferred stocks. Some of the companies listed on pages 
6 and 7 are doubtless more familiar to you than others. 
All, however, have common characteristics which meet 
your Fund’s criteria for growth selection: 


@® consumer demand for their product or service is 
strong and should accelerate; 


e@ future earnings should increase at a faster-than- 
average rate; 


@ able, aggressive management appears assured in the 
years ahead; 


@ research and innovation is prominent throughout 
their operations — for new products, improved 
marketing, more efficient production; 


e financially they are strong and sound — ready for 
expansion, but prepared for periods of business 
slowdown 


Of course, some of these characteristics might apply 
to small, young companies; thus there is a further 
standard by which investments for the Fund are 
gauged: demonstrated growth under a variety of past 
conditions. This is a measure of quality. Your Fund 
seeks to avoid speculative securities, and to provide 
the ‘‘quality growth stock portion” of your investment 
account, by concentrating on companies with clearly 
defined potential; avoiding those with temporary spe- 
culative appeal. 


THE INVESTMENT ADVISER 


Vance, Sanders & Company of Canada Limited is 
under contract as Investment Adviser to Canada 
Growth Fund. The Investment Adviser represents one 
of the oldest and most experienced mutual fund man- 
agement organizations on the North American conti- 
nent. Vance, Sanders & Company of Canada Limited 
is associated with Vance, Sanders & Company, Inc., 
which is the Investment Adviser to 4 funds with assets 
aggregating $270,000,000, and is exclusive distributor 
of the shares of Massachusetts Investors Trust, the 
oldest and largest common stock investment company 
in North America, having assets of approximately 
$2,252,000,000. In addition, The Investment Adviser 
has an investment research and analysis contract with 
Boston Management & Research Company, Inc. 
which provides investment advice to two additional 
United States investment companies which have 
extensive holdings in Canada, and whose combined 
assets total some $440,000,000. 


CANADA GROWTH FUND 


SECURITY Number 
of shares 
held 
BANKING AND FINANCE (7.17%) 
‘Bank-ofeMontreallt..s.4, oes eons CSE oe ce ae 1,075 
The Bank ofNova scotia. asei.cesose ae oe eee eee 2,003 
Banque GCanadiennewNationalem aces. eit 2,540 
BeneticialsGorporation:(U1SS) erties ote ee nee 4,610 
CanadiansimpentaliBank of Commences. ace ener cients 1,780 
The -RoyalsBank ofi@anada ssa. yaa romero 1,300 
ihe oronto-DominionsBanks....-e eee eee eee i750 
TransamenricayConporationn(Ws Ss) errata eee eee ree ree ree 1,020 
Western -Bpancorporationi (Wass) ma eetetie ieee enters temeners 2,500 


BUSINESS EQUIPMENT (4.64%) 


International Business Machines Corporation (U.S.)........ 350 
Moore Corporations Limitedae ec ee eeee eee eee eee 4,100 
Rei Crain Limited sare octet cei ee er 5,500 


FOREST PRODUCTS (6.06%) 


Consolidated’ Paper Corporation imited=earrre.ae eee 2,000 
Domtar Limited 25 95 oc. ee eee er eee rere 9,000 
MacMillan, Bloedel and Powell River Limited............. 11,400 
ScottsPaper Limited .°5i.;<Rerersene ete reer eee oe tenes siren 4,700 
Weldwood of Canada Limitediaeme te eeeer eee eierser ree 22,800 


HEAVY INDUSTRY (6.86%) 


ThesAlgoma:Steeli Conporationsleimited armrest 2,400 
‘Canada lrontkoundnmes Eimuitedeee eerie aire tere 3,000 
Dominion Foundties and Steelsieimitediere rere er 6,000 
Miassey-Fersuson:izimitediarase ire eres eae er eee 9,350 
Dhe:Steel’C€ompany, of Canadayleinitedas eee eel 6,500 


INSURANCE (5.66%) 


Aetna Lite insurance: Companya(On Someries: 1,333 
Connecticut Generaliferinsurance:@o, (Wess) acne 600 
The: Great-West LiteAssurance: Company ewes ieee 2,200 
IndustrialsenesInsurance Company setae eae eeiaioe: TS 
a Prevoyance: Compagnie deAssurancesre iret ie iene 2,000 
The LincolnsNational mite Insurance Con(Unss) pee cee 1,200 
ihevbravelers; Corporation (Us pecs oe eee 1,800 


METALS AND MINING (6.04%) 


Aluminium: Limitedize. nsec eee cree Oe eee 10,975 
The International Nickel Company of Canada, Limited...... 3,000 
NorandasMines limited mite eee einer rere: 4,200 


OILS AND NATURAL GAS (9.78%) 


Central=DelbRio Oilsyeimitedmee ne eee ne rier 6,000 
Dome: Petroleumubinited eee eee eee eee eee 13,500 
Home O1iCompanyalimited ahi ere ta ee 5,300 
Impenal@imeimited ee.) sealer ere eee 5,700 
Standard Oil Company (New Jersey) (U. S.).............-.- 900 
Supettest Petroleum Corporationulbimitedmas scant enoe ASI 
Téexacos:Ganada Limitedznema sec ee eens 2,800 
TexaconenGU. Sh) oo eee ee ee Oe ee eens 3,885 


PIPE LINES (5.51%) 


The Alberta Gas Trunk Line Company Limited — wts...... 17,300 
Interprovincialgeipe ine; Gompany -eeeeite eerie 1,400 
Trans-Canada. Pipe sinesMeimited weet eee ee 
Western Pacific Products & Crude Oil Pipelines Ltd......... 3,000 
Westcoast Transmission Company Limited................ 10,500 


$ 


Market 
value 
(Note 6) 


69,875 
151,226 
177,482 
168,496 
118,815 

97,500 
115,500 

47,286 

97,085 


1,043,265 


187,749 
333,637 


153,304 


674,698 


80,000 
171,000 
296,400 

92,825 


240,825 


881,050 


151,500 
193,500 
163,500 
316,731 


172,250 


997,481 


98,516 
91,915 
184,937 
222,187 
27,500 
113,842 
83,809 


822,704 


364,918 
291,000 


222,600 


878,518 


67,500 
207,562 
99.375 
299,250 
71,162 
183,093 
152,250 
335,675 


1,422,467 


203,275 
121,100 
191,875 

52,500 


232,312 


801,062 


PORTFOLIO OF INVESTMENTS 


As at December 31, 1965 


SECURITY Number Market 
of shares value 
RETAIL MERCHANDISING (12.32%) held (Note 6) 
MGMT ONES COLES MLC c:s:5 ares) seca ote S clciew Si sie. s oie o ckdlc eters 15,000 $ 358,125 
Redctoredsmepartinent stores, Inch(UsS:)-s-leccs oes ce cee. 700 50,699 
Osawa MOleSalewleimite ds Age cin ctcesvcte seed aleve ayaye 0 ol slev ois e's 12,200 338,550 
PIAIENVAVROLOLES Ca (WES )ainiets iets eels cis deen waleeiines coins 3,400 114,219 
BEES Be OCDUCKTANd COWS.) 6s li clurn are mv oriereienoisieieccle es 800 56,760 
nO PES ay CuO OM Lata misccnite sche aie stsceralitecs le ete acu tere 16,008 218,109 
SMUT SOL Smee TNL C sy memeeeer sat ee ere muti ccc ceria cals ebars ikie wuapeveley evecare 13,500 384,750 
MTDC HOS ett a tA cate tet eld Waker Metals Svarpee ab eve saree stonack eters SIS 162,500 
DMOOdIVARGeSTOLeSclstiited stAe .. cea iscis caress gies eels s 4,100 108,137 
1,791,849 
TRANSPORTATION (4.55%) 
Ganadian Pacific Railway Company ..6 5.6. s6.cce00cens sees 9,900 662,062 
UTILITIES (13.70%) 
NZ Ond EDUC Service Company (W.S:) 2. 6.6. cele onc on os 2,300 84,992 
ibhe= Bell) Telephone Company of Canada..............-.- 6,300 365,400 
OMI ATE LOW Clg at ee. Cerin cetera ome erieichorin ele ieee aia’ 2,400 66,000 
Community bublic:Service Co: (U.S.)a.. <<. fee cece curses 1,500 67,725 
PIOTICABsROWwen icc ight COMCU:. S.)ciasc eco cis arn cioeei e cicoaree 1,300 1LOS577 
Generalslelephone < Electronics Corps (WU S:)% sce seeds octet 2,600 128,570 
Greaulakes Lower Corporation Limited’). ... 4. .s.6+6s 0 4,912 155,342 
Houstonslichntine and: Power Co. (UL S3). 4. «+46. ae seleres 1,400 80,894 
International Telephone and Telegraph 
POU HOTavoms QW Ss) cae oevcs severe sie ere wetoconots evo thcvsyscetacevenernrs 1,600 120,400 
Matecnational Utilities: Corporation... ..-.ccisos secre oe cies 11,000 324,500 
Nova Scotia Light and Power Company Limited........... 3,600 125,100 
ite De Ce COD NOME: Sac cls ete have evere crs ove. onan er nena Seoeien here 7,400 188,700 
Southern California Edison Company (U.S.).............- 1,100 46,560 
Mexasa cities Company, (WisiSs)\ere eens stleteres sian dermis eenen 1,100 72,871 
mucsoneGas and Plectric: Company (WS)... 4-6. se see eae 2,900 55,336 
1,992,967 
MISCELLANEOUS (14.27%) 
Baste la bokatoniesinGn (Uk Sa)in ccm ee, «sisal croreherer stot tages tector 4,100 212,110 
Distillers Corporation — Seagrams Limited................ 6,200 237,925 
DEON Omeanadaleimiteds sues acces eisceare scien tre 3,400 145,350 
BAS ea MIOG AKA. Sa )ie rac saiacatn a arouses Sele, «ce spre aeeeetel oe emer 2,680 338,157 
RCH MIVIOLOLSE COLD ssa; S sense ociste t scustelote: o chacaucraect eteter mere 2,995 Boa2ot 
EIOMe yell limes CU) Ss) ste « sos ore wis el sitie «4 euavare: slapecn letter eteuseeisrele 1,900 152,166 
International Flavors & Fragrances, Inc. (U.S.)............ 2,080 107,328 
NOMASONTOe ONNSOD CUM Ss )ieruatart st cke dt oc. + ote oo) slerherstarenetn erations 1,500 277,753 
SCM TATION COM CCL SS) ere a ateray eotanic ur stele ts, okevorensbomereareeaiet eterale 2,800 162,540 
Winon Carbide Canada Limited’: si)... 0.0/0... co tenets seers 3,850 108,762 
2,075,322 
TOTAL COMMON SHARES (96.56%) 14,043,445 
PREFERRED SHARES (1.60%) 
Mransamerica Corporation 414% Pid. (U.S.). 2... .5.5-.. 65 700 119,648 
nystaGeneralidus@anadaOy/p biden em pie steiner eeolete 3,762 112,860 
__232,508 
14,275,953 
NET CASH and RECEIVABLES (1.84%) 266,628 
TOTAL NET ASSETS © $14,542,581 


PORTFOLIO CHANGES — October 1 — December 31, 1965 
HOLDINGS INCREASED 


DoPLONnMOmCanada le tmniite dey arwacisiecetera 2) hese cucsevens ie) mis etataieweilstle ts loneys\ wceueis + 3,400** 
International Flavour & Fragrances, Inc. (U.S.).........-..e-eeee+:- oh A0** 
Oshawamwnolesale limitedticAy s. sacereraci ac ciel eerste siete syeteieaueler= + 6,100* 
WUCIVOOCIOlCaliad dalsitinitedes sires ere sece. co sre verdenouciels eucdeiietalelsieleys eke re i + 10,000 
HOLDINGS DELETED 

MacMillan, Bloedel and Powell River Limited, 3% Pfd............... — 1,000 


*Stock Split **Stock Dividend 


CANADA GROWTH FUND 


ASSETS 


Investments in securities - at quoted market value 
(average cost December 31, 1965 - $13,186,735, 
December], 1964S 1 0.884.210) eat, acta see eres Ae Poe eee 


Subscriptions receivable.for snares of the Fundisold 12,5 5..0 3s ee 


Dividendsreceiva Diet oi ees ee eras Oe ee ee oe 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the following financial statements of Canada Growth 
Fund — 


Balance sheet and portfolio of investments as at December 31, 1965 

Statements of income and realized and unrealized net gains on invest- 
ments for the period from the commencement of business of the 
Fund on August 15, 1961 to December 31, 1965. 


Statement of distribution account for the year ended December 31, 1965. 


Our examination included a general review of the accounting procedures 
and such tests of accounting records and other supporting evidence as we 
considered necessary in the circumstances. 


In our opinion, the above-mentioned financial statements, when read in 
conjunction with the notes thereto, present fairly the financial position of 
the Fund as at December 31, 1965 and the results of its operations for the 
periods indicated and the portfolio of investments presents fairly the in- 
formation it purports to present, the whole in accordance with generally 
accepted accounting principles applied on a consistent basis throughout 
the periods, except for the change referred to in note (4), with which we 
concur. 


McDONALD, CURRIE & CO. 
Chartered Accountants 
Montreal 2, Canada 
January 14, 1966 


APPROVED ON BEHALF OF THE MANAGER 


J. B. SPARLING, Director 


R. R. TILDEN, Director 


1965 


$14,275,953 
473,889 
79,26 


50,660 


$14,879,763 


1964 


$11,435,375 
708,968 
63,546 


10,200 


$12,218,089 


BALANCE SHEET AS AT DECEMBER 31, 1965 


LIABILITIES 
MERU UEC KOCHSES MENS Se toceats i HRA eM oe ius ke a aed ok 


Accounts payable for shares of the Fund redeemed.... 


Income distribution payable January 31, 1966 (Note 2). 


SHAREHOLDERS’ INTEREST 


Shares of no par value issued and outstanding 
(Notes 3 and 4) 


Pe SMOCISINEE MINCE DLION cat atk, oer sens teks ers See a 


PRICE LINCO pee eee roo ce NES Seer Mest de koa dl ages eer tape 


vi AMCCsOULSCANCIN D5 1.4 ioe y-8 wocne. stactwete Sale taone ie 


Realized and unrealized net gains on investments....... 


NetasSetavalliesper SHALE v.15 srueeg chy eran eras sateen ats 


1965 1964 
cht Tee Rag Se Ons eerste Sham $ 31,154 $ 11,030 
He aot Sous cambiar she, cela: 45,611 6,808 
eR Me aS Nee Raa 2 eRe resto 260,417 96,816 
SBI, LOL 114,654 
2,810,205.117 shares 15,860,486 11,990,216 
448,509.976 shares 20595218 689,036 
2,361,695.141 shares 13,205,208 11,301,180 
PPS Ee ee 153375373 802,255 
14,542,581 12,103,435 
$14,879,763 $12,218,089 

Sth ease ures epeite nrat sean Pio otha es 5.90 


$ 6.16 $ 


NOTES TO FINANCIAL STATEMENTS for the Year ended December 31, 1965 


1. Asat the close of business on December 29, 1965, the wholly- 
owned subsidiary company, Free World Growth Fund Limited, 
ceased to operate and distributed its assets to its parent company. 
The subsidiary company intends to make application to surrender 
its charter. 


The investments formerly held by the subsidiary company 
have been recorded in the accounts of the parent company at 
their original cost to the subsidiary company. 


The figures shown for purposes of comparison are those of 
the Fund and its then wholly-owned subsidiary company, Free 
World Growth Fund Limited, on a consolidated basis. 


2. On December 31, 1965, the Fund declared an income dis- 
tribution of $260,417 to shareholders of record on that date. 


3. During the year 635,201.889 shares of the Fund were issued 
for cash of $3,870,270. Also during the year 322,821.011 shares 
of the Fund were redeemed for $1,966,242 cash. 


4. Commencing January 1, 1965, the Fund applied the portion 
of the issue or redemption price of its shares related to the income 


available for distribution at the dates of such issues or redemp- 
tions, to the distribution account. In prior years, such amounts 
were included with the value of shares issued and outstanding. 


5. Distributions per share on an annual basis since the in- 
ception of the Fund have been as follows: 


In respect of the 
years ended 


December 31 (cents) 
1961 3.14 
1962 7.44 
1963 7.46 
1964 10.23 
1965 11.00 


6. The market values of investments quoted in foreign funds 
have been converted to Canadian funds at the rate of exchange 
prevailing as at December 31, 1965 and their costs at the rate 
prevailing on the dates of acquisition. 


CANADA GROWTH FUND 


STATEMENT OF INCOME 
For the Periods from August 15, 1961 to December 31, 1965 


Period from 


August 15, 1961 
Year ended December 31 t 


oO 
December 31, 


Income from investments — 1965 1964 1963 1962 1961 
Diryidends andiunterésta at ee ee $350,354 $133,576 $78,708 $44,761 $8,784 
Operating expenses 
inclusive of fees to sponsor and manager.. 103,631 36,760 23,142 12,333 1,538 
Net meome-tor the periods :an csr eas ee $246,723 $ 96,816 $55,566 $32,428 $7,246 
STATEMENT OF DISTRIBUTION ACCOUNT 
For the Year Ended December 31, 1965 
Net: income for theyear = ova Sos: t 304% wo Sa ew oes as ee ee $246,723 
Portion of value of shares issued or redeemed during the year applicable 
to their participation’in the distnibution account (Note 4)... eee ee ee eee 13,694 
Distribution: to shareholders:2. 4a es se see ne ee oe 


$260,417 


STATEMENT OF REALIZED AND UNREALIZED NET GAINS ON INVESTMENTS 
For the Periods from August 15, 1961 to December 31, 1965 

Period from 
Year ended December 31 meer BY 
December 31, 


1965 1964 1963 1962 1961 

Balance — beginning of year.............. $17802;255 $252,279 $(139,621) $ 46,391 — 
Unrealized — 

Increase (decrease) during the period in 

excess of market value over cost of 

investments: Deldelseianta = oer 538,119 318,002 365,989 (184,808) 51,916 
Realized — 

Gains or (losses) during the period on 

sales.of Investments sow toca ene ae tee (3,001) 231,974 25,911 (1,204) (5.525) 
Balance’— end of yeare +e eae $1,337,373 $802,255 $ 252,279 $(139,621) $46,391 
Represented at December 31 by — 
Unrealized — 

Excess (deficiency) of market value over 

cost.of investments held. 3.02.) $1,089,218 $551,099 $ 233,097 $(132,892) $51,916 
Realized — 

Accumulated gains less (losses) on sales 

OLIN VEStMents .24 6 cena ry er ee 248,155 251,156 19,182 (6,729) (5,525) 

$1,337,373 $802,255 $ 252,279 $(139,621) $46,391 


CANADA SECURITY FUND 


1965 INVESTMENT RESULTS 


At End of Total 
Net Assets 
Ist Quarter $276,489 
2nd Quarter 554,785 
3rd Quarter 837,748 
4th Quarter 999,794 


INVESTING FOR STABILITY AND INCOME 


A very high proportion of the accumulated capital 
of both individuals and institutions is invested con- 
servatively in debt type securities of very high quality, 
such as government bonds. The vast majority of such 
investment commitments, however, do not receive 
active management. Purchases are made and held 
until maturity for whatever yield can be produced. 

This method of investing can provide a high degree 
of safety and reasonable income. However, without 
any attempt at active portfolio management, a sig- 
nificant degree of total investment performance is 
lost. At the same time, this is not surprising because 
dynamic bond portfolio management requires skills 
and facilities not commonly available. 

Canada Security Fund was formed to supply an 
effective answer to this need. It is recognized that a 
high proportion of savings accumulation is invested 
with security and stability the foremost purpose. Hence, 
this is the primary objective of Canada Security Fund, 
and it is pursued by emphasizing investment in high 
quality bonds. The second objective of the conservative 
investor is reasonable income. This is normally available 
from a bond portfolio, and in recent years at much 
higher rates of yield than those available through 
equities. The important element, however, that is 
offered by Canada Security Fund and which is missing 
from most bond portfolios, is the prospect of some 
growth of both capital and income. This becomes 
possible only through an active approach to bond 
management, with frequent portfolio adjustments 
made in the light of changing conditions. With con- 
tinuing inflation having become an established fact 
of life, even the most conservative and safety-oriented 
investment program badly needs this element of growth. 


THE INVESTMENT ADVISER 


Fullerton, Mackenzie & Associates Ltd. is under 
contract as Investment Adviser to Canada Security 
Fund. The firm provides complete management and 
advisory service exclusively for bond portfolios. A 
specialized, professional service of this nature fills an 
important need in Canada. This is borne out by the 
fact that Fullerton, Mackenzie & Associates Ltd. is 
retained by a wide variety of clients, including insurance 
companies, pension funds, charitable institutions, 
governments and trust companies. They provide either 


Asset Value Income Distribution 
Per Share Per Share 
5.04 4.53¢ 
5.01 4.77¢ 
4.94 4.95¢ 
4.94 5.42¢ 


advisory services or complete management for portfolios 
aggregating over $400 million. Among other important 
responsibilities of the firm is that of acting as financial 
and investment advisers to the Canada Council. The 
firm has a well-rounded team of bond specialists 
constantly at work in the performance of all of the 
functions of bond portfolio management. It is the 
concentrated attention of an experienced group of full 
time specialists which is thus devoted to the task of 
pursuing the Fund’s objectives. 


ACHIEVING FINANCIAL OBJECTIVES 


Today it is clear that prominent institutional investors 
favor a “‘balanced investment approach.’’ Common 
stocks affording opportunities for growth of principal 
and income are combined with bonds and other 
income investments for stability of principal and 
income. 


Some $65 billion of private pension fund assets are 
now invested in this manner, as are billions more of 
college endowment funds. Generally, common stocks 
represent a major portion of their investments. 


But what about wealthy individuals? A_ recent 
study reveals that they also feel the most astute “‘con- 
servative’’ way to invest is to follow a balanced approach- 
with the bulk of their assets in common stocks. 


Incidentally, North America’s more than 90,000 
millionaires represent an accumulation of wealth 
larger than that of even the huge pension funds. It has 
been established that their assets total over $250 
billion — with their common stock holdings alone 
worth over $160 billion. One of their chief investment 
considerations is to provide a hedge against inflation. 


The unusual combination of two complementary 
funds, Canada Growth Fund and Canada Security 
Fund, allows the average individual to invest “‘the way 
the millionaires do.’ With Canada Growth Fund 
concentrating on growth-type common stocks and 
Canada Security Fund offering a fully-managed bond 
portfolio, it is possible for the investor to pursue his 
own exact investment objective through a combination 
of the two funds. Such a combination can be in what- 
ever proportion best suits the circumstances of the 
individual — and it can be altered at any time without 
the payment of any additional sales charge. 


CANADA SECURITY FUND 


ASSETS 


Investment in bonds - at quoted market value 


(average cost December 31, 1965 - $994,456 principal amount $1,005,000)............ $ 985,863 
SHOrt-teri MOteS cee 5, scot hoe kes cece ce & eee Wace ss i eres eus a eae ee ee eat reat ete ee 135,000 
Cash Oe a sects eee, ke Ba BE i RR ete ee Ie La Ss NR teen en 51,669 
Accounts receivabletrom salé-of investments += +e an. cee cer 125,642 
Accrued interest:ceceivable 25.0 Rb oar rede ons oe oe ee ee ee ee 8,165 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the following financial statements of Canada Security 
Fund — 


Balance sheet and portfolio of investments as at December 31, 1965; 


Statements of income, distribution account and realized and unrealized 
losses on investments for the year ended December 31, 1965. 


Our examination included a general review of the accounting procedures $1,306,339 
and such tests of accounting records and other supporting evidence as we 
considered necessary in the circumstances. 


In our opinion, the above-mentioned financial statements, when read in 
conjuction with the notes thereto, present fairly the financial position of the 
Fund as at December 31, 1965 and the results of its operations for the year 
ended on that date and the portfolio of investments presents fairly the in- 
formation it purports to present, the whole in accordance with generally 
accepted accounting principles. 


McDONALD, CURRIE & CO. 
Chartered Accountants 


Montreal 2, Canada 
January 14, 1966 


APPROVED ON BEHALF OF THE MANAGER 
J. B. SPARLING, Director 


R. R. TILDEN, Director 


BALANCE SHEET AS AT DECEMBER 31, 1965 


LIABILITIES 
Bree aunts Payavle |Orspurenase Of investments 6 ck... 5 is cee Ho ee ee ce oo eas $9293,951 
RNCCG DCT SCO et ee roe tet ace ete one es eee Te 1,640 
micome.distribution payable January 24, 1966 (note 2)........cs. 02... hw oe 10,954 
$ 306,545 
SHAREHOLDERS’ INTEREST 
Shares of no par value issued and outstanding (note 3) 
Issued since inception D3 AES OO SLES ALES pera Le ee ee es BOs $1,172,434 
Redeemed B74 9100 LSAT CS ns potas eee cos em cee eee Mar 162,465 
Balance outstanding DO2ZAIOO SS Oishi alesse piecemeal ete a ucliex, $1,009,969 
iealized and unrealized losses on investments. «2.00... . 06 Gece. ees sr tes eee LOMAS 999,794 
$1,306,339 
Nie HASSCURVALUCA PCR SHAT Ory, Wie tcc chert Wigs Sree e Raney Dare eo iece sola aa sR spaces BRON $ 4.94 


NOTES TO FINANCIAL STATEMENTS 
For the Year ended December 31, 1965 


1. The Fund was established on December 31, 1964 and commenced operations on that date. 
2. On December 31, 1965 the Fund declared an income distribution of $10,954 to shareholders of record on that date. 


3. During the year 189,719.581 shares of the Fund were issued for cash of $947,334. Also during the year 32,549.001 shares of the 
Fund were redeemed for $162,465 cash. 


CANADA SECURITY FUND 


STATEMENT OF INCOME 
For the Year ended December 31, 1965 


Interest fromiin vestments 5 oe ose. eecei ee eatin cy ces gta ve Be wiper Sh clhasciterkc oe eee ee 


STATEMENT OF DISTRIBUTION ACCOUNT 
For the Year ended December 31, 1965 


Net income for tlle Year .. oc.cs5 «54.4 a acerlnagateree ee, ia ale, gate ee ere ne 


Portion of value of shares issued or redeemed during the year applicable to their participation 
in the distribution: account's, 5-21 cas cseeees cece ies aie eer cee ee eee 


Distribution ‘to shareholders... 223.655 2ose8 nc oe ee ee eee 


Income distribution to shareholders 


Per share 
(cents) 
Ist: quartering 0G eee ee ee as cee eee 4.53 $ 2,487 
2nd. Quarter... Ve ah..d 2 wotuease on aie nce seen ene ae eee 4.77 5,209 
Srd.iQUaFIEE, 35256 Sepece es oh ee ee ar fale ee ee 4.95 8,395 
Ath quarters oi Sa5.40 ee oe ee a ae ears Pee ens 5.42 10,954 
fo) 5) Deen IU OR ee Roto Nat isis wu ye iein A Ay moe 19.67 


STATEMENT OF REALIZED AND UNREALIZED LOSSES ON INVESTMENTS 
For the Year ended December 31, 1965 


Unrealized — 
Decrease during the year in manket.value.of investinemts: 9.95.40. 2 ee ere 


Realized — 
Losses during, thesycarion, sales of investments aa ney tates ee et ieee ee 


Balance — end of year 


©) 1! he; (0 (0,8, 50 @ 0. © fe 6 0 (0 \@ 6: eo 4-6 6 0 6 e's, Gre! 18 (@ 10) lem e) 6, 'b 6 8 16) © jelle! e:.6 « ee ee 016) .8 Gere 6: 6 6 6 eceuwnwrs ©. 6. (@ 


$29,127 


5,073 


$24,052 


$24,052 


3,063 


$2745 


$27,115 


$ 8,593 


1,582 


$10,175 


F CANADA SECURITY FUND 


PORTFOLIO OF INVESTMENTS 
As at December 31, 1965 


Security 


Mereruament Of Canada . oo. ns ee ee cc we ne 
exiperta Municipal Finance Corp............... 
Province of Manitoba. . ee 
New Brunswick Electric Power Commission..... 
Bememnce OL NOVaSCOUA... Ho. bod. saa Ba dee. 
Ree MRC CPO LAL Of etn. hate eiller ads. yor otancs 3 
Ontario Hydro Electric Power Commission...... 
Municipality of Metropolitan Toronto.......... 
Blue Bonnets Raceway Inc. Conv. Debs......... 
Blue Bonnets Raceway Inc., Ist Mtge........... 
Central Covenants (Holding) Limited........... 
BPC DCC ON AtULAR GIASt ee eee cen. es eek ame 
Preacers. binance Corp .<(exswts) iis ee enoecs See 


Westcoast Transmission 
@ompany Limited Series: (B ..neces cag acs aye 


NET CASH, RECEIVABLES AND 


Maturity 


Oct 1973 
June 15, 1987 
Jan. 1, 1996 
Jan. 1, 1996 
May 1, 1985 
April 15, 1985 
Jan. 4, 1988 
June 15, 1985 
Nov. 15, 1982 
Nov. 15, 1982 
Sept. 1, 1990 
April 1, 1985 
Nov. 15, 1970 


Nov. 1, 1984 


Principal 
Amount 


$ 250,000 
50,000 
75,000 

150,000 
50,000 
50,000 
70,000 
50,000 
35,000 
50,000 
25,000 
50,000 
50,000 


50,000 


$1,005,000 


pO REE IONENO UES oie centr ut cise een deepens ins eteneee A iaue ie, ike ritie «83 Sion hots teres 


ee NOMINAL Sh eens cates ee aes etree Geeks ces Dako oo Me eAalawa thel es eR Rane vier pee Ue 


Quoted 
market 
value 


$243,125 
47,375 
74,625 
1515313 
47,000 
47,500 
70,350 
48,000 
35,700 
49,250 
24,250 
46,500 
47,250 


53;625 


$985,863 


1359314 


$999,794 


SERVICES FOR SHAREHOLDERS 


THE CAPITAL GROWTH PLAN 


It is possible to acquire a holding in Canada Growth Fund 
or Canada Security Fund by means of a systematic plan for 
accumulating shares, sponsored by Planned Investments 
Corporation, and known as the Capital Growth Plan. Plans 
are available for single deposit purchases or for monthly 
deposit purchases, in various denominations. The monthly 
deposit plans, in denominations of $20 per month and up, 
call for 120 instalments, designed to cover a ten year deposit 
period. Shares are held in safekeeping by the plan custodian, 
Crown Trust Company. Individual planholder accounts are 
maintained, deposits are processed, statements of account 
are mailed out and other services performed which are 
outlined in detail in a plan certificate which is the official 
plan contract between planholder, plan sponsor and custodian. 


In addition to all the other planholder services, the plan- 
holder has the privilege of withdrawing up to 90% of the 
value of his plan at any time after making 20 monthly deposits 
or the equivalent with the retention of the right of re-entry 
whenever he wishes without any new sales charge. This, 
in effect, gives the planholder an indefinite option to liquidate 
and reinvest without cost in accordance with the needs 
of his personal situation. Capital Growth Plans qualify 
for a reduced sales charge when the anticipated total of 
the ten year agreed deposits falls into one of the discount 
levels. Special Executive Plans are available on a discounted 
basis with agreed deposits of $25,000, $50,000 and $100,000. 
Such plans can result in significant savings in sales charges 
as compared with ordinary share purchase methods. 


PLAN INSURANCE 


The Capital Growth Plan, in its monthly deposit form, is 
offered with optional group life and disability insurance. 
The insurance is made available as an option to applicants 
from age 21 to 55 on the basis only of a statement of health. 
The current cost of the insurance is 62 cents per month per 
thousand of the remaining balance of deposits under the terms 
of the plan. The cost of insurance is deducted from the 
monthly deposits made by the planholder. The maximum 
amount of insurance available to one planholder is $36,000 
or coverage on plans up to $300 per month. 


CUMULATIVE INVESTMENT PROGRAM 


This is an informal, voluntary program under which, 
subject to the minimum deposits, the investor may invest as 
much as he chooses as often as he wishes. It is flexible and may 
be readily adjusted to the investor’s financial circumstances 
and needs. The program provides for a minimum initial invest- 
ment of $500 and subsequent cash investments of $100 or 
more. Statements of account are issued to program holders 
on receipt of each deposit. 


QUANTITY DISCOUNTS 


Any number of shares of the Funds may be acquired at 
any given time at the same price per share. The maximum 
sales charge for the smallest purchases is 9% of the offering 
price. Discounts from the regular offering price are applicable 
to purchases of $12,000 or more, on a graded basis. The sales 
charge on the largest purchases is reduced as low as 1%. 


LETTER OF INTENT 


Investors intending to purchase shares in an amount of 
$12,000 or more within a period of 13 months, but who 
may not find it convenient to make the full deposit at one 
time, may make use of a Letter of Intent. By this means, 
each part of the total investment made during the 13 month 
period of the agreement can qualify for the discount from 
the regular offering price which would apply if the total 
investment were made at one time. 


CUMULATIVE DISCOUNT 


Where previous individual purchases of shares did not 
aggregate and qualify for discount, but a subsequent individual 
purchase of shares, when combined with such previous pur- 
chases still held, aggregates and qualifies for discount, then 
the appropriate discount applies on the last of such purchases 
and subsequent purchases qualify in a similar manner. For 
the purpose of such discounts, purchases of both Canada 
Growth Fund and Canada Security Fund may be considered 
as one amount. 


AUTOMATIC REINVESTMENT OF 
INCOME DISTRIBUTIONS 

Income distributions declared by both Canada Growth 
Fund and Canada Security Fund are automatically reinvested 
at net asset value in additional shares of the Funds, except 
in the case of shareholders who elect to receive their dis- 
tributions in cash. Thés provides shareholders with an efficient 
means of securing maximum compound growth of their 
investment, frequently difficult or impossible to achieve in 
other investment media. 


MARKETABILITY 


The Funds provide a market at all times for their shares. 
Each Fund stands ready to redeem its shares at their full 
current net asset value on any business day, without re- 
demption charge. Such net asset value is calculated on every 
day on which the Montreal Stock Exchange is open. This 
important feature, unique to mutual funds, provides for the 
investor the valuable feature of liquidity so important to 
efficient investment administration by individuals or insti- 
tutions which otherwise might have to maintain large cash 
or relatively unproductive cash-equivalent balances. 


TAX ADVANTAGES FOR THE INVESTOR 


As unincorporated investment trusts, Canada Growth 
Fund and Canada Security Fund pay no income tax. A signi- 
ficant part of the total investment performance of Canada 
Growth Fund, and to a lesser extent Canada Security Fund, 
is in the form of tax free capital gains. Shareholders of the 
Funds must individually declare their share of the net income 
of the Funds from year to year. Canadian resident share- 
holders may claim the 20% dividend tax credit in respect 
of that part of Canada Growth Fund distributions which is in 
the form of dividends from taxable Canadian corporations. 
Income from non-Canadian securities is usually subject to 
withholding tax in the country of origin. To the extent per- 
mitted by the applicable Canadian tax laws, the amount of any 
such tax withheld may be deducted from Canadian income 
tax payable by the shareholder. Shareholders of the Funds 
receive an income tax Form T-3 each year from the Funds, 


which identifies the nature and amount of the taxable income 
from the Funds in the previous year, to facilitate the pre- 
paration of individual income tax returns. 


SYSTEMATIC WITHDRAWAL PLANS 


The ultimate purpose of most investing is to build or create 
capital which can serve its owner by providing income con- 
venient to use. Frequently shareholders will wish to secure 
the advantage of the performance objective of Canada 
Growth Fund or Canada Security Fund, and yet, at the same 
time, either immediately or at that time which suits their 
needs, secure regular monthly or quarterly income from 
one of the Funds without being limited to the actual income 
distributions available from the Funds. This is made possible 
for the shareholder whose shares have a minimum value of 
$5,000 by means of the modern device known as the Sys- 
tematic Withdrawal Plan. Accordingly, such shareholders 
can arrange to receive from the Funds monthly or quarterly 
cheques on the basis of three options: 


(1) Ratio income by selected percentage of average 
assets ; 


(2) Fixed dollar income; 


(3) Fixed period income designed to produce maximum 
adjusted withdrawals to exhaust a holding in a 
selected period from one to twenty years. 


These systematic income arrangements are designed to 
enable a shareholder to meet personal income requirements 
by making current use of some of the average total fund 
performance. Naturally, the lower the income which is 
drawn relative to the total value of shares held, the greater 
the prospect of long-term growth in value of the account. 
The systematic withdrawal plan is an efficient income device 
and can be of great benefit provided it is properly understood 
by the shareholder. It is important to appreciate, however, 
that under conditions where systematic withdrawals may be 
in excess of average income distributions and net capital 
appreciation combined, they may result in encroachment 
on original capital. 


TAX APPROVED RETIREMENT SAVINGS PLANS 


Arrangements have been made through the Trustee of the 
Funds for their shares to be employed as an approved means 
by which a shareholder can take advantage of the privilege 
extended to a Canadian resident of making contributions to 
a Retirement Savings Plan as authorized by Section 79B of 
the Income Tax Act. Amounts deposited to such a Plan up 
to the end of February in any year qualify for deduction from 
the planholders’ previous year’s taxable income, provided 
such amounts are not in excess of the allowable limits under 
the terms of Section 79B of the Income Tax Act. 


SHARE EXCHANGE PRIVILEGE 


Shareholders of either Canada Growth Fund or Canada 
Security Fund have the privilege of exchanging their shares 
for shares of equal value in the other of the two Funds, 
without sales charge. Further reference to the value of this 
privilege appears on page 11. 


PAYROLL INVESTMENT PLANS FOR INDUSTRY 


Arrangements are available by which shares of the Funds 
may be accumulated through a simple pay assignment 
procedure as a service to employees. Such plans can make 
an ideal complement to other employee benefits, and can 
make the search for security increasingly painless, automatic 
and efficient. A consolidated billing system is provided by 
the general distributor of the Funds. Special flexible ar- 
rangements and group or individual counseling services are 
provided. 


INCENTIVE COMPENSATION PLANS 


A plan is available through the general distributor by 
which the shares of the Funds may be used as the investment 
media to support an incentive compensation plan in industry. 
This is an arrangement by which an employer may accumulate 
deferred benefits for selected key employees which provide 
both employer and employee with tax advantages, and which 
through the attractive cumulative investment results which 
can be generated, can represent an effective influence toward 
the retention of such personnel by the employer. 


DEFERRED PROFIT SHARING PLANS 


The general distributor makes available a plan which is 
approvable for tax purposes under Section 79C of the Income 
Tax Act by which an employer can accumulate shares of the 
Funds in a Deferred Profit Sharing Plan. This is an effective 
means of bringing the dynamic investment benefits of pro- 
fessional management into such programs for the larger 
potential benefit of the participants. 


CORPORATE PENSION FUND INVESTMENT PLANS 


Shares of both Canada Growth Fund and Canada Security 
Fund are being accumulated regularly by a number of re- 
gistered corporate pension funds. The combination of the 
two Funds makes it possible for a pension fund to be invested 
in accordance with any particular investment policy the 
pension fund trustees may wish to follow. Letters of Intent 
and cumulative discount arrangements can make the use of 
the Funds an economical investment method for the purpose, 
while, at the same time, offering the prospect of effective 
investment results with a consequent beneficial effect on the 
level of pensions relative to cost. 


CONVENIENCE 


The Funds free sharehoJders from investment care in that 
safekeeping of securities, bookkeeping, attending to proxies 
and rights, and accounting for income from many sources 
are all provided for by the Funds. The Funds perform all 
of the detail work which the investor would otherwise have 
to do himself if he owned a considerable number of individual 
stocks or bonds. 


In addition, through the various special facilities for 
systematic deposit, systematic withdrawal, automatic rein- 
vestment of income and regular statements of account, the 
shareholder enjoys a number of privileges and options 
which can be employed to serve his own individual purposes 
with continuity and effectiveness otherwise difficult to achieve. 
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